MINUTES OF SUB COMMITTEE MEETING ON PRIORITY SECTOR ADVANCES

HELD ON 30.01.2013 
The meeting of Sub Committee on Priority Sector Advances was held on 30.01.2013 at 3.00 P.M. in the Conference Room of Oriental Bank of Commerce, Harsha Bhawan, E-Block, Connaught Place, New Delhi under the Chairmanship of Shri B.N.Jha, Dy. General Manager, Oriental Bank of Commerce. The meeting was attended by the following representatives of member banks, Nodal Officers – Financial Inclusion & DCT Programme and Government Departments:-

	Sl.

No.
	Name
	Designation
	Bank/Department

	1
	Shri B.N.Jha
	Dy. General Manager
	Oriental Bank of Commerce

	2
	Shri Sudhir Pradhan
	Asstt. General Manager
	Corporation Bank

	3
	Shri Rajendran Ram
	ZM-SLBC
	ICICI Bank Ltd.

	4
	Shri C.K.Julka
	Chief Manager
	State Bank of India

	5
	Shri Arun Gupta
	Chief Manager
	Oriental Bank of Commerce

	6
	Shri Lalit Mehra
	Chief Manager
	Oriental Bank of Commerce

	7
	Shri B.D.Sharma
	Manager
	Oriental Bank of Commerce

	8
	Shri C.P.Singh
	Extension Asstt. (Agri)
	Agriculture Deptt.,  GNCT Delhi

	9
	Shri Balak Ram
	Extension Asstt. (Agri)
	Agriculture Deptt., GNCT Delhi

	10
	Shri K.S.Swaminath
	Vice President
	HDFC Bank Ltd.

	11
	Shri A.K.Bansal
	ARM
	Central Bank of India

	12
	Shri Manak Chand
	Sr. Manager
	Central Bank of India

	13
	Shri Raj Kumar Kalra
	Sr. Manager
	Punjab National Bank

	14
	Shri G.K. Bhargava
	Sr. Manager
	Allahabad Bank

	15
	Shri A.K. Jain
	Sr. Br. Manager
	Bank of Baroda

	16
	Shri Vishal Gupta
	Sr. Br. Manager
	Bank of Baroda

	17
	Shri Sunil Kant
	Manager
	SBBJ


Shri B.N.Jha welcomed all the participants. He informed the House that various SLBC Members have requested for holding the Sub Committee Meeting on Priority Sector Advances (PSAs) on half-yearly basis instead of quarterly basis. He stated that keeping in view the fact that the progress on Priority Sector Advances is being monitored in all SLBC meetings on quarterly basis, the Sub Committee Meetings may be held on half yearly basis.  He sought the views of the participants on the matter. All the participants unanimously agreed that the Sub Committee Meeting should be held on half-yearly basis for reviewing the progress for the half-years ended September and March every year.
Reviewing the progress on Priority Sector Advances, Shri Jha informed that the Priority Sector Advances stood at Rs.63602 crore as on 30.09.2012 compared to Rs.65623 crore as on 31.03.2012. The percentage of PSAs has decreased to 11.65 % from 11.8 % as on 31.03.2012. Bank of Baroda, IDBI Bank, PNB, Vijaya Bank and Axis Bank have reported more than Rs.500 crore decline in PSAs during the half-year ended 30.09.2012. These banks have reported that the repayment in big PS Loan Accounts has been the main reason of decline. He urged all the banks to increase PSAs. He informed that there is a large scope for MSE advances in Delhi State and as such, the member banks should proactively provide finance to MSEs. 
The following suggestions came from the participants for increasing Priority Sector Advances:-

· There is good scope for lending to Service Sector coming under the ambit of Priority Sector in Delhi and the opportunity should be explored to possible extent.

· The Retail Trade accounts falling under Priority Sector category should also be targeted.

· Special camps be organised for lending to MSEs.

· Education Loans provides good opportunity for increasing Priority Sector advances and all banks should provide 
maximum Education Loans.

Shri Arun Gupta, Chief Manager, OBC raised the issue of Enactment of Public Monies (Recovery of Dues) Act. He informed that the enactment of this Act will improve PSAs also. Shri Jha informed that the Govt. of NCT of Delhi has proposed that the bank officials can be conferred powers of Assistant Collector of Grade-I on the request of the concerned bank and such incumbent officer would be competent to effect recovery of outstanding bank dues. This proposal has already been sent to all SLBC Member Banks. He requested the participants to share their view in the meeting. The participant banks stated that they would share their views in the forthcoming SLBC Meeting after getting opinion from their legal counsels.
The Meeting concluded with a Vote of Thanks to the Chair.
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